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Beware Fake Stock News

The phenomenon of “fake news” has infected some well-known investing websites. The 
Securities and Exchange Commission has brought civil fraud charges against 27 companies 
and individuals involved in stock-promotion schemes that played out on popular sites, 
such as Benzinga, Seeking Alpha and Wall Street Cheat Sheet. The SEC alleges that public 
companies used intermediaries to pay writers to post bullish articles without disclosing that 
they were paid for them. More than 250 such articles “specifically included false statements 
that the writers had not been compensated by the companies they were writing about,” 
says the SEC.

To avoid being duped by phony advice, investigate before you invest. If a writer claims to 
be an investment professional, search on Investor.gov to view his or her credentials, says 
Lori Schock, director of the SEC’s Office of Investor Education. And even if you trust the 
author, says Schock, thoroughly research any stock you’re considering, especially thinly 
traded “penny stocks,” which are more susceptible to promotion schemes. The SEC’s Edgar 
database provides free access to corporate filings, such as quarterly and annual reports. 

Disclosure: This is for informational purposes only and should not be considered tax, legal, 
or financial planning advice. Each case is different, and no attorney-client relationship is 
implied. Please consult with a financial or tax professional or attorney for advice specific to 
your situation. 
Legal advice offered through Ellis Law Office. Investment advice offered through Ellis 
Financial Group LLC, a Registered Investment Advisor in the state of Virginia. Insurance 
products offered through Ellis Insurance Services LLC.


